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Share buyback of EUR 8.9m

Gesco has announced a share buyback of up to 0.5m shares (4.61% of total shares). Based on the offer of EUR 17.8 per shares the
total amount of the share buyback is expected to be up to EUR 8.9m. Given the cash position of EUR 44m per end of Q3 2023 and a
net leverage of <1x, the amount to be spent is not a major challenge, in our view. In times with a lack of suitable acquisition targets,
the investment in own shares can be a rationale step. In view of the recent underperformance of the shares (past 12 months: -32%,
SDAX: +6% in the same period) and the current cheap valuation (P/E 2024e of 6.5x compared to 5-years average of 13.1x), the timing
of the buyback looks favourable. Nevertheless, taking into account the rather moderate premium of 3%/4% to the closing price
before announcement/3 months VWAP, the share price impact should be limited. With a TP of EUR 29, we rate the shares a Buy.
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e Bear in mind, that the dividend proposal of EUR 0.40 per share (PASe: EUR 1.00), implies with 20.7% not only the lower end of
the pay-out ratio (20%-60%), but it also represents a relatively low dividend yield of 2.2% (based on 2023 share price). The dividend
for 2022 of EUR 1.00 per share implied a dividend yield of 4.1%. On the back of the lowered dividend, the company will be able to
save cash outflows of approximately EUR 6.5m.

e However, the total return to shareholders (share buyback and dividend payout combined) with approximately EUR 13m is higher
than in the previous year with c.EUR 11m.

Zafer Ruzgar
+49 69 58997 412, zafer.ruezgar@paretosec.com

For disclosures on relevant definitions, methods, risks, potential conflicts of interests etc. and disclaimers please see www.paretosec.com. Investment Recommendations should be reviewed in
conjunction with the information therein. When distributed in the US: This document is intended for institutional investors and is not subject to all of the independence and disclosure standards applicable
to equity/debt research reports prepared for retail investors. This material is considered by Pareto Securities to qualify as an acceptable minor non-monetary benefit according to Directive 2014/65/EU
Article 24 (7)(8) and Commission Delegated Directive 2017/593.

Pareto Securities © 2024
This report is generated for Peter Joachim Alex



